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SUBJECT: JAPANESE MAY SELL COMPUTER TO CHINA 

1 . HITACHI MANUFACTURING CO, A MAJOR JAPANESE COMPUTER MAKER, 

HAS LEAKED TO THE PRESS THAT IT HAS SUBMITTED TO CHINA A 
PROPOSAL FOR THE SALE OF A WEATHER INFORMATION AND TRANS- 
MISSION SYSTEM INCORPORATING HITACHI MODELS M-160-II AND 
M-170 LARGE SCALE COMPUTERS. THE PRESS ALSO NOTED THAT 

HITACHI COMPUTER TERMINALS ARE PRESENTLY SUPPLIED BY CONTROL DATA 
CORPORATION AND THAT HITACHI EXPECTED CONTROL DATA EQUIPMENT 
TO BE A PART OF THE SALES PACKAGE. A HITACHI SPOKESMAN 
DECLINED TO GIVE US ANY DETAILS, BUT CONFIRMED GIST OF 
NEWS STORIES THAT IF COMMERCIAL TALKS ARE SUCCESSFUL, COM- 
PANY INTENDS TO APPLY TO GOJ FOR EXPORT LICENSE UNDER COCOM 
PROCEDURES. 

2. ACCORDING TO NEWS ACCOUNTS CHINESE ARE INTERESTED 
IN HITACHI WEATHER SYSTEM 

PO FULFILL THEIR OBLIGATIONS 

AS A MEMBER OF WORLD METEOROLOGICAL ORGANIZATION (WMO), 
WORLDWIDE WEATHER WATCH PLAN (WWW) AND GLOBAL TELE- 
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PEACEFUL PURPOSES TO WHICH COMPUTERS WILL BE PART, AND 
PERCEIVED RELAXATION OF COCOM CRITERIA, WILL ENABLE 
COMPANY TO OBTAIN EXPORT LICENSE FROM GOJ. 

3. COMMENT. STORIES ARE OBVIOUSLY TRIAL BALLOONS. 

ACTUAL SALES CONTRACTS - AND THUS EXPORT LICENSE 
APPLICATIONS - MUST AWAIT SUCCESSFUL CONCLUSION OF 
SALES NEGOTIATIONS WITH CHINESE. BUT CLEARLY HITACHI 
WOULD LIKE TO TAP INTO THE CHINESE MARKET AHEAD OF ITS 
FOREIGN COMPETION, ESPECIALLY IBM. 
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